AXS All Terrain Opportunity Fund
Ticker: TERIX

A series of Investment Managers Series Trust II (the “T'rust”)

Supplement dated May 26, 2023 to the
Prospectus, Summary Prospectus and Statement of Additional Information (“SAI”),
each dated February 1, 2023.

The Board of Trustees of the Trust has approved a Plan of Liquidation for the AXS All Terrain Opportunity
Fund (the “Fund”). The Plan of Liquidation authorizes the termination, liquidation and dissolution of the
Fund. In order to perform such liquidation, effective immediately the Fund is closed to all new investment.

The Fund will be liquidated on or about June 26, 2023 (the “Liquidation Date”), and shareholders may redeem
their shares until the Liquidation Date. Redemptions made on or after the date of this Supplement will not be
subject to any redemption fee that would otherwise be applicable. On or promptly after the Liquidation Date,
the Fund will make a liquidating distribution to its remaining shareholders equal to each shareholdet’s
proportionate interest in the net assets of the Fund, in complete redemption and cancellation of the Fund’s
shares held by the shareholder, and the Fund will be dissolved. Any liquidation proceeds paid to a shareholder
should generally be treated as received in exchange for shares and will therefore generally give rise to a capital
gain or loss depending on the shareholder’s tax basis. Shareholders (including but not limited to shareholders
holding shares through tax-deferred accounts) should contact their tax advisers to discuss the income tax
consequences of the liquidation. Under certain circumstances, liquidation proceeds may be subject to
withholding taxes.

In anticipation of the liquidation of the Fund, AXS Investments LL.C, the Funds’ advisor, may manage the
Fund in a manner intended to facilitate its orderly liquidation, such as by raising cash or making investments in
other highly liquid assets. As a result, during this time, all or a portion of the Fund may not be invested in a
manner consistent with its stated investment strategies, which may prevent the Fund from achieving its
investment objective.

Please contact the Fund at 1-833-297-2587 if you have any questions or need assistance.

Please file this Supplement with your records.
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Class C Shares: LDVCX Class C Shares: LDPCX
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Each a series of Investment Managers Series Trust I1

This Statement of Additional Information (“SAI”) is not a prospectus, and it should be read in conjunction with the Prospectus
dated February 1, 2023, of the AXS Adaptive Plus Fund, AXS All Terrain Opportunity Fund, AXS Alternative Value Fund,
AXS Chesapeake Strategy Fund, AXS Market Neutral Fund, AXS Merger Fund, AXS Multi-Strategy Alternatives Fund, AXS
Sustainable Income Fund, AXS Thomson Reuters Private Equity Return Tracker Fund and AXS Thomson Reuters Venture
Capital Return Tracker Fund (each a Fund, and together the “Funds”), each a series of Investment Managers Series Trust 11
(the “Trust”). AXS Investments LLC (the “Advisor”) is the investment advisor to the Funds. Set forth below is a table of the
sub-advisors (each a “Sub-Advisor” and together the “Sub-Advisors”) of the sub-advised Funds.

Fund Sub-Advisors

AXS Alternative Value Fund Quantitative Value Technologies LLC d/b/a Cognios Capital (“Cognios”)

AXS Chesapeake Strategy Fund ~ Chesapeake Capital Corporation (“Chesapeake”)

AXS Market Neutral Fund Cognios

AXS Merger Fund Kellner Management, L.P. (“Kellner”)

AXS Sustainable Income Fund Green Alpha Advisors, LLC (“Green Alpha”) and Uniplan Investment Counsel, Inc. (“Uniplan”)

A copy of the Funds’ Prospectus may be obtained by contacting the Funds at the address or telephone number specified below.
The Funds’ Annual Report to shareholders for the fiscal year September 30, 2022, is incorporated by reference herein. A copy
of the Funds’ Annual Report can be obtained by contacting the Funds at the address or telephone number specified below.

AXS Funds
P.O. Box 2175
Milwaukee, Wisconsin 53201
1-833-AXS-ALTS
(1-833-297-2587)
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THE TRUST AND THE FUNDS

The Trust is an open-end management investment company organized as a Delaware statutory trust under the laws of the
State of Delaware on August 20, 2013. The Trust currently consists of several other series of shares of beneficial interest. This
SAI relates only to the Funds and not to the other series of the Trust.

The Trust is registered with the Securities and Exchange Commission (“SEC”) as an open-end management investment
company. Such a registration does not involve supervision of the management or policies of the Fund. The Prospectus of the
Fund and this SAI omit certain of the information contained in the Registration Statement filed with the SEC. Copies of such
information may be obtained from the SEC upon payment of the prescribed fee.

Each of the Funds acquired all the assets and liabilities of the following funds (each a “Predecessor Fund”) as of the date listed
below. Each Fund adopted the prior performance and financial history of the corresponding Predecessor Fund.

Fund Predecessor Fund Acquisition Date
AXS Alternative Value Fund AXS Alternative Value Fund* March 5, 2021

AXS Chesapeake Strategy Fund Equinox Chesapeake Strategy Fund' November 8, 2019
AXS Market Neutral Fund AXS Market Neutral Fund* March 5, 2021

AXS Merger Fund Kellner Merger Fund’ January 22, 2021
AXS Multi-Strategy Alternatives Fund KCM Macro Trends Fund? October 18, 2019
AXS Sustainable Income Fund SKY Harbor Short Duration High Yield Partners, L.2¢ | October 16, 2020
AXS Thomson Reuters Leland Thomson Reuters November 20, 2020
Private Equity Return Tracker Fund Private Equity Buyout Index Fund’

AXS Thomson Reuters Leland Thomson Reuters November 20, 2020
Venture Capital Return Tracker Fund Venture Capital Index Fund®

The Equinox Chesapeake Strategy Fund was a series of Equinox Funds Trust.
2 The KCM Macro Trends Fund was a series of Northern Lights Fund Trust.

3 The Leland Thomson Reuters Private Equity Buyout Index Fund and the Leland Thomson Reuters Venture Capital Index
Fund were each a series of Northern Lights Fund Trust III.

The AXS Alternative Value Fund and the AXS Market Neutral Fund were each a series of M3Sixty Funds Trust.
5  The Kellner Merger Fund was a series of Advisors Series Trust.

The SKY Harbor Short Duration High Yield Partners, L.P. was a Delaware limited partnership.

Each of the Funds, except for the AXS Merger Fund and AXS Adaptive Plus Fund, is classified as a diversified fund, which
means it is subject to the diversification requirements under the Investment Company Act of 1940, as amended (the “1940
Act”). Under the 1940 Act, a diversified fund may not, with respect to 75% of its total assets, invest more than 5% of its total
assets in the securities of one issuer (and in not more than 10% of the outstanding voting securities of an issuer), excluding
cash, Government securities, and securities of other investment companies. A Fund’s classification as a diversified fund may
only be changed with the approval of the Fund’s shareholders.

The Funds currently offer several classes of shares as described on the cover page of this SAIL Other classes may be established
from time to time in accordance with the provisions of the Trust’s Agreement and Declaration of Trust (the “Declaration of
Trust”). Each class of shares of a Fund generally is identical in all respects except that each class of shares is subject to its own
distribution expenses and minimum investments. Each class of shares also has exclusive voting rights with respect to its
distribution fees.
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INVESTMENT STRATEGIES, POLICIES AND RISKS

The discussion below supplements information contained in the Funds’ Prospectus pertaining to the investment policies of
one or more of the Funds.

The AXS Chesapeake Strategy Fund may invest up to 25% of its total assets in a wholly-owned and controlled subsidiary (the
“Subsidiary”) at each quarter end of the Fund’s fiscal year. The Subsidiary is an exempted company incorporated with limited
liability under the laws of the Cayman Islands. The Fund is the sole shareholder of its Subsidiary. The Subsidiary is advised by
its Sub-Advisor, as applicable, and has the same investment objective as the Fund. Each Subsidiary complies with Section 8 of
the 1940 Act governing investment policies and Section 18 of the 1940 Act governing capital structure and leverage on an
aggregate basis with the corresponding Fund. Each Subsidiary also complies with Section 17 of the 1940 Act governing
affiliated transactions and custody. Because each Subsidiary invests in some of the investments described in this SAL the
corresponding Fund will be directly or indirectly exposed to such investments. For that reason, references in the SAI to
investments by, and activities and risks of, each Fund may also include investments by, and activities and risks of, the
corresponding Subsidiary.

Investment through the Subsidiaries is expected to allow the corresponding Funds to gain exposure to the commodity markets
within the limitations of the federal tax law requirements applicable to regulated investment companies. None of the Funds
have received a private letter ruling from the Internal Revenue Service (the “IRS”) confirming that income derived from its
Subsidiary will constitute qualifying income to the Fund. The IRS is no longer issuing private letter rulings to that effect. The
tax treatment of a Fund’s investment in commodity interests or in a Subsidiary could be adversely affected by future legislation
or Treasury regulations.

The Funds’ principal investment strategies and related risks are identified in the below table and described in detail following
the table. A Fund may also invest, to a lesser extent, in investments other than those identified as its principal investments.

AXS AXS
Thomson | Thomson
Reuters | Reuters
AXS Private | Venture
AXS All AXS AXS AXS Multi- AXS Equity Capital
AXS Terrain | Alternative | Chesapeake | Market | AXS | Strategy |Sustainable| Return | Return
Adaptive | Opportunity| Value Strategy | Neutral | Merger | Alternatives | Income Tracker | Tracker
Investments and Risks Plus Fund Fund Fund Fund Fund | Fund Fund Fund Fund Fund
Equity Securities: X X X X X X X X X X
Common Stock X X X X X X X X X
Preferred Stock X X X X X X
Small- and Mid-Cap Stocks X X X X X X X X
Warrants and Rights X X X X X
Convertible Securities X X X X
Private Equity Investing X
Venture Capital Investing X
Large-Cap Stocks X X X X X
Debt Securities: X X X X X X X X X
Government Obligations X X X X X X X X X
Mortgage-Backed Securities X X
Asset-Backed Securities X
Agency Obligations X
Lower-Rated Debt Securities X X
Over-the-Counter Transactions —
Fixed Income Securities
Sovereign Debt Obligations
Zero Coupon, Step Coupon, and X
Pay-In-Kind Securities
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Investments and Risks

AXS
Adaptive
Plus Fund

AXS All
Terrain
Opportunity
Fund

AXS
Alternative
Value
Fund

AXS
Chesapeake
Strategy
Fund

AXS
Market
Neutral

Fund

AXS
Merger
Fund

AXS
Multi-
Strategy
Alternatives
Fund

AXS
Sustainable
Income
Fund

AXS
Thomson
Reuters
Private
Equity
Return
Tracker
Fund

AXS
Thomson
Reuters
Venture
Capital
Return
Tracker
Fund

Floating Rate, Inverse Floating
Rate and Index Obligations

X

Bank Loans and Loan Participations

Collateralized Loan Obligations

Foreign Investments:

Emerging Markets

R R R K

Foreign Currency Transactions

Depositary Receipts

Europe — Recent Events

Developments in the China
Region

HK PR R R <K

Derivatives:

Options on Securities

Futures and Options on Futures

Stock Index Futures

X<

X<

5

X<

Commodities and Commodity
Contracts

Forwards

Swap Transactions

Counterparty Risk

OTC Derivative Transactions

X<

Investment Company Securities

Exchange Traded Funds

MR <

MR <

Leveraged and Inverse ETFs

Closed-End Funds

Exchange Traded Notes

Inverse ETNs

e R R Rl Ea A K

Other Pooled Investment Vehicles

Master Limited Partnerships

When-Issued or Delayed-Delivery
Instruments

Illiquid and Restricted Securities

Structured Investments

Brady Bonds

BDCs and SPACs

Variable Amount Master Demand
Notes

KRR R XX

Short Sales

b

REITs

ESG Ciriteria Risk

Borrowing

Temporary Investments

B-3




AXS AXS
Thomson | Thomson
Reuters | Reuters
AXS Private | Venture
AXS All AXS AXS AXS Multi- AXS Equity | Capital
AXS Terrain | Alternative | Chesapeake | Market | AXS | Strategy |Sustainable| Return | Return
Adaptive |Opportunity| Value Strategy | Neutral | Merger | Alternatives | Income | Tracker | Tracker
Investments and Risks Plus Fund Fund Fund Fund Fund | Fund Fund Fund Fund Fund
Short-Term Investments X X X X X X X X X
Commercial Paper, Short-Term X X X X X X
Notes and Other Corporate
Obligations
Certificates of Deposit, Bankers’ X X X X
Acceptances and Time Deposits
Savings Association Obligations X X X
Municipal Bonds X
Large Shareholder Redemption Risk X X X X X X X X X
Cybersecurity Risk X X X X X X X X X
LIBOR Risk X X X X X X X
Index Investing X X
Tracking Error X X
Licensing X X
Concentration X X
Repurchase Agreements X X X X
Reverse Repurchase Agreements X X X
Private Placements and Restricted
Securities
Lending Portfolio Securities X X X X
MARKET CONDITIONS

Events in certain sectors historically have resulted, and may in the future result, in an unusually high degree of volatility in the
financial markets, both domestic and foreign. These events have included, but are not limited to: bankruptcies, corporate
restructurings, and other events related to the sub-prime mortgage crisis in 2008; governmental efforts to limit short selling
and high frequency trading; measures to address U.S. federal and state budget deficits; social, political, and economic instability
in Europe; economic stimulus by the Japanese central bank; steep declines in oil prices; dramatic changes in currency exchange
rates; China’s economic slowdown; and Russia’s invasion of Ukraine. Interconnected global economies and financial markets
increase the possibility that conditions in one country or region might adversely impact issuers in a different country or
region. Such events may cause significant declines in the values and liquidity of many securities and other instruments. It is
impossible to predict whether such conditions will recur. Because such situations may be widespread, it may be difficult to
identify both risks and opportunities using past models of the interplay of market forces, or to predict the duration of such
events.

An outbreak of an infectious respiratory illness caused by a novel coronavirus known as COVID-19 was first detected in
China in December 2019 and then was detected globally. This coronavirus has resulted in certain travel restrictions, closed
international borders, enhanced health screenings at ports of entry and elsewhere, disruption of and delays in healthcare
service preparation and delivery, prolonged quarantines, cancellations, supply chain disruptions, and lower consumer demand,
as well as general concern and uncertainty. The impact of COVID-19, and other infectious illness outbreaks that may arise in
the future, could adversely affect the economies of many nations or the entire global economy, individual issuers and capital
markets in ways that cannot necessarily be foreseen. In addition, the impact of infectious illnesses in emerging market countries
may be greater due to generally less established healthcare systems. Public health crises caused by the COVID-19 outbreak
may exacerbate other pre-existing political, social and economic risks in certain countries or globally. The duration of the
COVID-19 outbreak and its effects cannot be determined with certainty.
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EQUITY SECURITIES

Common Stock

The Funds may invest in common stock. Common stock represents an equity (ownership) interest in a company, and usually
possesses voting rights and earns dividends. Dividends on common stock are not fixed but are declared at the discretion of the
issuer. Common stock generally represents the riskiest investment in a company. In addition, common stock generally has the
greatest appreciation and depreciation potential because increases and decreases in earnings are usually reflected in a company’s
stock price.

The fundamental risk of investing in common stock is that the value of the stock might decrease. Stock values fluctuate in
response to the activities of an individual company or in response to general market and/or economic conditions. While
common stocks have historically provided greater long-term returns than preferred stocks, fixed-income and money market
investments, common stocks have also experienced significantly more volatility than the returns from those other investments.

Private Equity Investing

Additional special risks inherent in private equity-funded companies include that little public information exists for such
companies. The Underlying Index’s return may not match or achieve a high degree of correlation with the return of U.S.
venture capital-backed companies. Because newly private companies inherently carry a degree of risk, including the risk that
a company will fail, the returns of the private equity industry may be subject to greater volatility than the returns of more
established publicly traded companies. As a result, the AXS Thomson Reuters Venture Capital Return Tracker Fund’s returns
also may experience greater volatility than a direct or indirect investment in more established public companies. The Fund
does not invest in private equity funds nor does it invest in the companies funded by private equity funds.

Venture Capital Investing

Venture capital is a type of equity financing that addresses the funding needs of entrepreneurial companies that for reasons of
size, assets, and stage of development cannot seek capital from more traditional sources, such as public markets and banks.
Additional special risks inherent in venture capital-funded companies include that little public information exists for such
companies, which are frequently private and thinly traded companies. Such a lack of information may lead to greater tracking
error between the Underlying Index and the TR VC Research Index or adversely affect the correlation of the AXS Thomson
Reuters Venture Capital Return Tracker Fund’s performance to that of the U.S. venture capital industry, generally. In addition,
because new or very early companies inherently carry a degree of risk, including the risk that a company will fail, the returns
of the venture capital backed companies may be subject to greater volatility than the returns of more established publicly
traded companies. As a result, the Fund’s returns also may experience greater volatility than a direct or indirect investment in
more established public companies. The Fund does not invest in venture capital funds nor does it invest in the companies
funded by venture capital funds.

Preferred Stock

The Funds may invest in preferred stock. Preferred stock is a class of stock having a preference over common stock as to the
payment of dividends and a share of the proceeds resulting from the issuer’s liquidation although preferred stock is usually
subordinate to the debt securities of the issuer. Some preferred stocks also entitle their holders to receive additional liquidation
proceeds on the same basis as the holders of the issuer’s common stock. Preferred stock typically does not possess voting rights
and its market value may change based on changes in interest rates. If interest rates rise, the fixed dividend on preferred stocks
may be less attractive, causing the price of preferred stocks to decline. Preferred stock may have mandatory sinking fund
provisions, as well as call/redemption provisions prior to maturity, a negative feature when interest rates decline. In addition,
a fund may receive stocks or warrants as a result of an exchange or tender of fixed income securities. Preference stock, which
is more common in emerging markets than in developed markets, is a special type of common stock that shares in the earnings
of an issuer, has limited voting rights, may have a dividend preference, and may also have a liquidation preference. Depending
on the features of the particular security, holders of preferred and preference stock may bear the risks regarding common stock
or fixed income securities.

Small- and Mid-Cap Stocks
The Funds may invest in stock of companies with market capitalizations that are small compared to other publicly traded
companies. Investments in larger companies present certain advantages in that such companies generally have greater financial

B-5



resources, more extensive research and development, manufacturing, marketing and service capabilities, and more stability
and greater depth of management and personnel. Investments in smaller, less seasoned companies may present greater
opportunities for growth but also may involve greater risks than customarily are associated with more established companies.
The securities of smaller companies may be subject to more abrupt or erratic market movements than larger, more established
companies. These companies may have limited product lines, markets or financial resources, or they may be dependent upon
alimited management group. Their securities may be traded in the over-the-counter market or on a regional exchange, or may
otherwise have limited liquidity. As a result of owning large positions in this type of security, a Fund is subject to the additional
risk of possibly having to sell portfolio securities at disadvantageous times and prices if redemptions require a Fund to liquidate
its securities positions. In addition, it may be prudent for a Fund, as its asset size grows, to limit the number of relatively small
positions it holds in securities having limited liquidity in order to minimize its exposure to such risks, to minimize transaction
costs, and to maximize the benefits of research. As a consequence, as a Fund’s asset size increases, a Fund may reduce its
exposure to illiquid small capitalization securities, which could adversely affect performance.

The Funds may also invest in stocks of companies with medium market capitalizations (i.e., mid-cap companies). Such
investments share some of the risk characteristics of investments in stocks of companies with small market capitalizations
described above, although mid cap companies tend to have longer operating histories, broader product lines and greater
financial resources and their stocks tend to be more liquid and less volatile than those of smaller capitalization issuers.

Large-Cap Stocks

The Funds may invest in stock of companies with large market capitalizations. Larger, more established companies may be
unable to attain the high growth rates of successful, smaller companies during periods of economic expansion. In addition,
large-capitalization companies may be unable to respond quickly to new competitive challenges, such as changes in technology
and consumer tastes, and may be more prone to global economic risks.

Warrants and Rights

The Funds may invest in warrants or rights (including those acquired in units or attached to other securities) that entitle (but
do not obligate) the holder to buy equity securities at a specific price for a specific period of time but will do so only if such
equity securities are deemed appropriate by the Advisor, as applicable. Rights are similar to warrants but typically have a
shorter duration and are issued by a company to existing stockholders to provide those holders the right to purchase additional
shares of stock at a later date. Warrants and rights do not have voting rights, do not earn dividends, and do not entitle the
holder to any rights with respect to the assets of the company that has issued them. They do not represent ownership of the
underlying companies but only the right to purchase shares of those companies at a specified price on or before a specified
exercise date. Warrants and rights tend to be more volatile than the underlying stock, and if at a warrant’s expiration date the
stock is trading at a price below the price set in the warrant, the warrant will expire worthless. Conversely, if at the expiration
date the stock is trading at a price higher than the price set in the warrant or right, a Fund can acquire the stock at a price
below its market value. The prices of warrants and rights do not necessarily parallel the prices of the underlying securities. An
investment in warrants or rights may be considered speculative.

Convertible Securities

The Funds may invest in convertible securities. A convertible security is a preferred stock, warrant or other security that may
be converted or exchanged for a prescribed amount of common stock or other security of the same or a different issuer or into
cash within a particular period of time at a specified price or formula. A convertible security generally entitles the holder to
receive the dividend or interest until the convertible security matures or is redeemed, converted or exchanged. Before
conversion, convertible securities generally have characteristics similar to both fixed income and equity securities. Although to
a lesser extent than with fixed income securities generally, the market value of convertible securities tends to decline as interest
rates increase and, conversely, tends to increase as interest rates decline. In addition, because of the conversion feature, the
market value of convertible securities tends to vary with fluctuations in the market value of the underlying common stocks
and, therefore, also will react to variations in the general market for equity securities. A significant feature of convertible
securities is that as the market price of the underlying common stock declines, convertible securities tend to trade increasingly
on a yield basis, and so they may not experience market value declines to the same extent as the underlying common stock.
When the market price of the underlying common stock increases, the prices of the convertible securities tend to rise as a
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reflection of the value of the underlying common stock. While no securities investments are without risk, investments in
convertible securities generally entail less risk than investments in common stock of the same issuer.

SHORT SALES

A Fund may seek to hedge investments or realize additional gains through the use of short sales. A short sale is a transaction in
which a Fund sells a security it does not own in anticipation that the market price of that security will decline. If the price of
the security sold short increases between the time of the short sale and the time a Fund replaces the borrowed security, the
Fund will incur a loss; conversely, if the price declines, the Fund will realize a capital gain. Any gain will be decreased, and any
loss will be increased, by the transaction costs incurred by a Fund, including the costs associated with providing collateral to
the broker-dealer (usually cash and liquid securities) and the maintenance of collateral with its custodian. A Fund also may be
required to pay a premium to borrow a security, which would increase the cost of the security sold short. Although a Fund’s
gain is limited to the price at which it sold the security short, its potential loss is theoretically unlimited.

The broker-dealer will retain the net proceeds of the short sale to the extent necessary to meet margin requirements until the
short position is closed out.

When the Sub-Advisor believes that the price of a particular security held by a Fund may decline, it may make “short sales
against the box” to hedge the unrealized gain on such security. Selling short against the box involves selling a security which a
Fund owns for delivery at a specified date in the future. A Fund will incur transaction costs to open, maintain and close short
sales against the box.

REAL ESTATE INVESTMENT TRUSTS (“REITs”)

The Funds may invest in REITs. REITs are pooled investment vehicles that invest primarily in income producing real estate
or real estate related loans or interests. REITs are generally classified as equity REITs, mortgage REITs, or a combination of
equity and mortgage REITs. Equity REITs invest the majority of their assets directly in real property and derive income
primarily from the collection of rents. Equity REITs can also realize capital gains by selling properties that have appreciated in
value. Mortgage REITs invest the majority of their assets in real estate mortgages and derive income from the collection of
principal and interest payments. Similar to regulated investment companies such as the Fund, REITs are not taxed on income
distributed to shareholders provided they comply with certain requirements of the Internal Revenue Code of 1986, as amended
(the “Code”). The Fund will indirectly bear its proportionate share of expenses incurred by REITs in which the Fund invests
in addition to the expenses incurred directly by the Fund.

Investing in REITs involves certain unique risks in addition to those risks associated with investing in the real estate industry
in general. Equity REITs may be affected by changes in the value of the underlying property owned by the REITs, while
mortgage REITs may be affected by the quality of any credit extended. REITs are dependent upon management skills, are not
diversified, and are subject to heavy cash flow dependency, default by borrowers and self-liquidation.

Investing in REITs involves risks similar to those associated with investing in small capitalization companies. REITs may have
limited financial resources, may trade less frequently and in a limited volume and may be subject to more abrupt or erratic
price movements than larger company securities. Historically, small capitalization stocks, such as REITs, have had more price
volatility than larger capitalization stocks.

REITs may fail to qualify for the favorable federal income tax treatment generally available to them under the Code and may
fail to maintain their exemptions from registration under the 1940 Act. REITs (especially mortgage REITs) also are subject to
interest rate risks. When interest rates decline, the value of a REIT’s investment in fixed-rate obligations can be expected to
rise. Conversely, when interest rates rise, the value of a REIT’s investment in fixed-rate obligations can be expected to decline.
In contrast, as interest rates on adjustable rate mortgage loans are reset periodically, yields on a REIT’s investments in such
loans will gradually align themselves to reflect changes in market interest rates, causing the value of such investments to
fluctuate less dramatically in response to interest rate fluctuations than would investments in fixed-rate obligations.

Effective for taxable years beginning after December 31, 2017, the recently enacted Tax Cuts and Jobs Act generally allows
individuals and certain other non-corporate entities, such as partnerships, a deduction for 20% of qualified REIT dividends.
Recently issued proposed regulations allow a RIC to pass the character of its qualified RIC dividends through to its
shareholders provided certain holding period requirements are met.
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DEBT SECURITIES

The Funds may invest in debt securities. Debt securities are used by issuers to borrow money. Generally, issuers pay investors
periodic interest and repay the amount borrowed either periodically during the life of the security and/or at maturity. Some
debt securities, such as zero coupon bonds, do not pay current interest, but are purchased at a discount from their face values
and accrue interest at the applicable coupon rate over a specified time period. Some debt securities pay a periodic coupon that
is not fixed; instead payments “float” relative to a reference rate, such as the Secured Overnight Financing Rate (“SOFR”).
This “floating rate” debt may pay interest at levels above or below the previous interest payment. The market prices of debt
securities fluctuate depending on such factors as interest rates, credit quality and maturity. In general, market prices of debt
securities decline when interest rates rise and increase when interest rates fall.

Lower rated debt securities, those rated Ba or below by Moody’s Investors Service, Inc. (“Moody’s”) and/or BB or below by
Standard & Poor’s Ratings Group (“S&P”) or unrated but determined by the Advisor or Sub-advisor, as applicable, to be of
comparable quality, are described by the rating agencies as speculative and involve greater risk of default or price changes than
higher rated debt securities due to changes in the issuer’s creditworthiness or the fact that the issuer may already be in default.
The market prices of these securities may fluctuate more than higher quality securities and may decline significantly in periods
of general economic difficulty. It may be more difficult to sell or to determine the value of lower rated debt securities.

Certain additional risk factors related to debt securities are discussed below:

Sensitivity to interest rate and economic changes. Debt securities may be sensitive to economic changes, political
and corporate developments, and interest rate changes. In addition, during an economic downturn or periods of rising
interest rates, issuers that are highly leveraged may experience increased financial stress that could adversely affect their
ability to meet projected business goals, obtain additional financing, and service their principal and interest payment
obligations. Furthermore, periods of economic change and uncertainty can be expected to result in increased volatility of
market prices and yields of certain debt securities. For example, prices of these securities can be affected by financial
contracts held by the issuer or third parties (such as derivatives) related to the security or other assets or indices.

Payment expectations. Debt securities may contain redemption or call provisions. If an issuer exercises these provisions
in a lower interest rate environment, the Funds would have to replace the security with a lower yielding security, resulting
in decreased income to investors. If the issuer of a debt security defaults on its obligations to pay interest or principal or
is the subject of bankruptcy proceedings, the Funds may incur losses or expenses in seeking recovery of amounts owed to
it.

Liquidity. Liquidity risk may result from the lack of an active market, or reduced number and capacity of traditional
market participants to make a market in fixed income securities, and may be magnified in a rising interest rate
environment or other circumstances where investor redemptions from fixed income mutual funds may be higher than
normal, causing increased supply in the market due to selling activity. In such cases, the Funds, due to limitations on
investments in illiquid securities and the difficulty in purchasing and selling such securities or instruments, may be
unable to achieve its desired level of exposure to a certain sector. To the extent that the Funds’ principal investment
strategies involve investments in securities of companies with smaller market capitalizations, foreign non-U.S. securities,
Rule 144A securities, illiquid sectors of fixed income securities, derivatives or securities with substantial market and/or
credit risk, the Funds will tend to have the greatest exposure to liquidity risk. Further, fixed income securities with longer
durations until maturity face heightened levels of liquidity risk as compared to fixed income securities with shorter
durations until maturity. Finally, liquidity risk also refers to the risk of unusually high redemption requests or other
unusual market conditions that may make it difficult for the Funds to fully honor redemption requests within the
allowable time period. Meeting such redemption requests could require the Funds to sell securities at reduced prices or
under unfavorable conditions, which would reduce the value of the Funds. It may also be the case that other market
participants may be attempting to liquidate fixed income holdings at the same time as the Funds, causing increased
supply in the market and contributing to liquidity risk and downward pricing pressure.

The Advisor or Sub-advisor, as applicable, attempts to reduce the risks described above through diversification of the
Funds’ portfolio, credit analysis of each issuer, and by monitoring broad economic trends as well as corporate and
legislative developments, but there can be no assurance that it will be successful in doing so. Credit ratings of debt
securities provided by rating agencies indicate a measure of the safety of principal and interest payments, not market
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value risk. The rating of an issuer is a rating agency’s view of past and future potential developments related to the issuer
and may not necessarily reflect actual outcomes. There can be a lag between corporate developments and the time a rating
is assigned and updated.

Changing Fixed Income Market Conditions. Following the financial crisis that began in 2007, the U.S. government
and the Board of Governors of the Federal Reserve System (the “Federal Reserve”) as well as certain foreign governments
and central banks, took steps to support the financial markets, including by keeping interest rates at historically low levels
and by purchasing large quantities of securities issued or guaranteed by the U.S. government, its agencies or
instrumentalities on the open market (“Quantitative Easing”). Similar steps were taken again in 2020 in an effort to
support the economy during the coronavirus pandemic. In 2022, the Federal Reserve began to unwind its balance sheet
by not replacing existing bond holdings as they mature (“Quantitative Tightening”). Also in 2022, the Federal Reserve
began raising the federal funds rate in an effort to fight inflation. Such policy changes may expose fixed-income and
related markets to heightened volatility and may reduce liquidity for certain Fund investments, which could cause the
value of the Funds’ investments and share price to decline. If a Fund invests in derivatives tied to fixed income markets it
may be more substantially exposed to these risks than a fund that does not invest in derivatives. Government interventions
such as those described above may not work as intended, particularly if the efforts are perceived by investors as being
unlikely to achieve the desired results.

Bond markets have consistently grown over the past three decades while the capacity for traditional dealer counterparties
to engage in fixed income trading has not kept pace and in some cases has decreased. As a result, dealer inventories of
corporate bonds, which provide a core indication of the ability of financial intermediaries to “make markets,” are at or
near historic lows in relation to market size. Because market makers provide stability to a market through their
intermediary services, the significant reduction in dealer inventories could potentially lead to decreased liquidity and
increased volatility in the fixed income markets. Such issues may be exacerbated during periods of economic uncertainty.

Bond Ratings. Bond rating agencies may assign modifiers (such as +/ —) to ratings categories to signify the relative
position of a credit within the rating category. Investment policies that are based on ratings categories should be read to
include any security within that category, without considering the modifier. Please refer to Appendix A for more
information about credit ratings.

Government Obligations
The Funds may invest in U.S. government obligations. Such obligations include Treasury bills, certificates of indebtedness,

notes and bonds. U.S. government obligations include securities issued or guaranteed as to principal and interest by the U.S.
government, its agencies or instrumentalities. Treasury bills, the most frequently issued marketable government securities,
have a maturity of up to one year and are issued on a discount basis. U.S. government obligations include securities issued or
guaranteed by government-sponsored enterprises.

Payment of principal and interest on U.S. government obligations may be backed by the full faith and credit of the United
States or may be backed solely by the issuing or guaranteeing agency or instrumentality itself. In the latter case, the investor
must look principally to the agency or instrumentality issuing or guaranteeing the obligation for ultimate repayment, which
agency or instrumentality may be privately owned. There can be no assurance that the U.S. government would provide
financial support to its agencies or instrumentalities, including government-sponsored enterprises, where it is not obligated to
do so. In addition, U.S. government obligations are subject to fluctuations in market value due to fluctuations in market
interest rates. As a general matter, the value of debt instruments, including U.S. government obligations, declines when
market interest rates increase and rises when market interest rates decrease. Certain types of U.S. government obligations are
subject to fluctuations in yield or value due to their structure or contract terms.

Mortgage-Backed Securities

The Funds may invest in mortgage-backed securities and derivative mortgage-backed securities and may also invest in
“principal only” and “interest only” components. Mortgage-backed securities are securities that directly or indirectly represent
a participation in, or are secured by and payable from, mortgage loans on real property. As with other debt securities, mortgage-
backed securities are subject to credit risk and interest rate risk. However, the yield and maturity characteristics of mortgage-
backed securities differ from traditional debt securities. A major difference is that the principal amount of the obligations may
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normally be prepaid at any time because the underlying assets (i.e., loans) generally may be prepaid at any time. The
relationship between prepayments and interest rates may give some mortgage-backed securities less potential for growth in
value than conventional fixed-income securities with comparable maturities. In addition, in periods of falling interest rates,
the rate of prepayments tends to increase. During such periods, the reinvestment of prepayment proceeds by the Fund will
generally be at lower rates than the rates that were carried by the obligations that have been prepaid. If interest rates rise,
borrowers may prepay mortgages more slowly than originally expected. This may further reduce the market value of mortgage-
backed securities and lengthen their durations. Because of these and other reasons, a mortgage-backed security’s total return,
maturity and duration may be difficult to predict precisely.

Mortgage-backed securities come in different classes that have different risks. Junior classes of mortgage-backed securities are
designed to protect the senior class investors against losses on the underlying mortgage loans by taking the first loss if there are
liquidations among the underlying loans. Junior classes generally receive principal and interest payments only after all required
payments have been made to more senior classes. If a Fund invests in junior classes of mortgage-related securities, it may not
be able to recover all of its investment in the securities it purchases. In addition, if the underlying mortgage portfolio has been
overvalued, or if mortgage values subsequently decline, a Fund may suffer significant losses. Investments in mortgage-backed
securities involve the risks of interruptions in the payment of interest and principal (delinquency) and the potential for loss of
principal if the property underlying the security is sold as a result of foreclosure on the mortgage (default). These risks include
the risks associated with direct ownership of real estate, such as the effects of general and local economic conditions on real
estate values, the conditions of specific industry segments, the ability of tenants to make lease payments and the ability of a
property to attract and retain tenants, which in turn may be affected by local market conditions such as oversupply of space or
a reduction of available space, the ability of the owner to provide adequate maintenance and insurance, energy costs,
government regulations with respect to environmental, zoning, rent control and other matters, and real estate and other taxes.
If the underlying borrowers cannot pay their mortgage loans, they may default and the lenders may foreclose on the property.

The ability of borrowers to repay mortgage loans underlying mortgage-backed securities will typically depend upon the future
availability of financing and the stability of real estate values. For mortgage loans not guaranteed by a government agency or
other party, the only remedy of the lender in the event of a default is to foreclose upon the property. If borrowers are not able
or willing to pay the principal balance on the loans, there is a good chance that payments on the related mortgage-related
securities will not be made. Certain borrowers on underlying mortgages may become subject to bankruptcy proceedings, in
which case the value of the mortgage-backed securities may decline.

Asset-Backed Securities

The Funds may invest in asset-backed securities that, through the use of trusts and special purpose vehicles, are securitized
with various types of assets, such as automobile receivables, credit card receivables and home-equity loans in pass- through
structures similar to the mortgage-related securities described above. In general, the collateral supporting asset-backed securities
is of shorter maturity than the collateral supporting mortgage loans and is less likely to experience substantial prepayments.
However, asset-backed securities are not backed by any governmental agency. Credit card receivables are generally unsecured,
and the debtors are entitled to the protection of a number of state and federal consumer credit laws, many of which give such
debtors the right to set off certain amounts owed on the credit cards, thereby reducing the balance due. In addition, some
issuers of automobile receivables permit the servicers to retain possession of the underlying obligations. If the servicers were to
sell these obligations to another party, there is a risk that the purchaser would acquire an interest superior to that of the holders
of the related automobile receivables. The impairment of value of collateral or other assets underlying an asset-based security,
such as a result of non-payment of loans or non-performance of other collateral or underlying assets, may reduce the value of
such asset-based security and result in losses to the Fund.

Agency Obligations

The Funds may invest in agency obligations, such as obligations of the Export-Import Bank of the United States, Tennessee
Valley Authority, Resolution Funding Corporation, Farmers Home Administration, Federal Home Loan Banks, Federal
Intermediate Credit Banks, Federal Farm Credit Banks, Federal Land Banks, Federal Housing Administration, Government
National Mortgage Association (“GNMA”), commonly known as “Ginnie Mae,” Federal National Mortgage Association
(“FNMA”), commonly known as “Fannie Mae,” Federal Home Loan Mortgage Corporation (“FHLMC”), commonly known
as “Freddie Mac,” and the Student Loan Marketing Association (“SLMA”). Some, such as those of the Export-Import Bank of
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the United States, are supported only by the right of the issuer to borrow from the Treasury; others, such as those of the
FNMA and FHLMC, are supported by only the discretionary authority of the U.S. government to purchase the agency’s
obligations; still others, such as those of the SLMA, are supported only by the credit of the instrumentality. No assurance can
be given that the U.S. government would provide financial support to U.S. government-sponsored instrumentalities because
they are not obligated by law to do so. As a result, there is a risk that these entities will default on a financial obligation. For
instance, in September 2008, at the direction of the U.S. Treasury, FNMA and FHLMC were placed into conservatorship
under the Federal Housing Finance Agency (“FHFA”), a newly created independent regulator.

Lower-Rated Debt Securities

The Funds may invest in lower-rated fixed-income securities (commonly known as “junk bonds”). The lower ratings reflect a
greater possibility that adverse changes in the financial condition of the issuer or in general economic conditions, or both, or
an unanticipated rise in interest rates, may impair the ability of the issuer to make payments of interest and principal. The
inability (or perceived inability) of issuers to make timely payment of interest and principal would likely make the values of
securities held by the Fund more volatile and could limit the Fund’s ability to sell its securities at prices approximating the
values the Fund had placed on such securities. In the absence of a liquid trading market for securities held by it, the Fund at
times may be unable to establish the fair value of such securities. Securities ratings are based largely on the issuer’s historical
financial condition and the rating agencies’” analysis at the time of rating. Consequently, the rating assigned to any particular
security is not necessarily a reflection of the issuer’s current financial condition, which may be better or worse than the rating
would indicate. In addition, the rating assigned to a security by Moody’s or S&P (or by any other nationally recognized
securities rating agency) does not reflect an assessment of the volatility of the security’s market value or the liquidity of an
investment in the security.

Like those of other fixed-income securities, the values of lower-rated securities fluctuate in response to changes in interest
rates. A decrease in interest rates will generally result in an increase in the value of the Fund’s fixed-income assets. Conversely,
during periods of rising interest rates, the value of the Fund’s fixed-income assets will generally decline. The values of lower-
rated securities may often be affected to a greater extent by changes in general economic conditions and business conditions
affecting the issuers of such securities and their industries. Negative publicity or investor perceptions may also adversely affect
the values of lower-rated securities. Changes by nationally recognized securities rating agencies in their ratings of any fixed-
income security and changes in the ability of an issuer to make payments of interest and principal may also affect the value of
these investments. Changes in the value of portfolio securities generally will not affect income derived from these securities,
but will affect the Fund’s net asset value. The Fund will not necessarily dispose of a security when its rating is reduced below
its rating at the time of purchase. However, the Advisor or Sub-advisor, as applicable, will monitor the investment to determine
whether its retention will assist in meeting each Fund’s investment objective. Issuers of lower-rated securities are often highly
leveraged, so that their ability to service their debt obligations during an economic downturn or during sustained periods of
rising interest rates may be impaired. Such issuers may not have more traditional methods of financing available to them and
may be unable to repay outstanding obligations at maturity by refinancing.

The risk of loss due to default in payment of interest or repayment of principal by such issuers is significantly greater because
such securities frequently are unsecured and subordinated to the prior payment of senior indebtedness. It is possible that,
under adverse market or economic conditions or in the event of adverse changes in the financial condition of the issuer, the
Fund could find it more difficult to sell these securities when the Advisor or Sub-advisor, as applicable, believes it advisable to
do so or may be able to sell the securities only at prices lower than if they were more widely held. Under these circumstances,
it may also be more difficult to determine the fair value of such securities for purposes of computing the Fund’s net asset value.
In order to enforce its rights in the event of a default, the Fund may be required to participate in various legal proceedings or
take possession of and manage assets securing the issuer’s obligations on such securities. This could increase the Fund’s
operating expenses and adversely affect the Fund’s net asset value. The ability of a holder of a tax-exempt security to enforce
the terms of that security in a bankruptcy proceeding may be more limited than would be the case with respect to securities of
private issuers. In addition, each Fund’s intention to qualify as a “regulated investment company” under the Code may limit
the extent to which the Fund may exercise its rights by taking possession of such assets. To the extent a Fund invests in
securities in the lower rating categories, the achievement of the Fund’s investment objective is more dependent on the Advisor’s
or Sub-advisor’s, as applicable, investment analysis than would be the case if the Fund were investing in securities in the higher
rating categories.
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Over-the-Counter Transactions — Fixed Income Securities

The Funds may enter into over-the-counter (“OTC”) transactions involving fixed income securities. OTC transactions differ
from exchange-traded transactions in several respects. OTC transactions are transacted directly with dealers and not with a
clearing corporation. Without the availability of a clearing corporation, OTC transaction pricing is normally done by reference
to information from market makers, which information is carefully monitored by the Advisor or Sub-Advisor and verified in
appropriate cases. As OTC transactions are transacted directly with dealers, there is a risk of nonperformance by the dealer as
a result of the insolvency of such dealer or otherwise. The Funds intends to enter into OTC transactions only with dealers
which agree to, and which are expected to be capable of, entering into closing transactions with the Funds. There is also no
assurance that the Funds will be able to liquidate an OTC transaction at any time prior to expiration.

Sovereign Debt Obligations

The Funds may invest in sovereign debt obligations, which are securities issued or guaranteed by foreign governments,
governmental agencies or instrumentalities and political subdivisions, including debt of developing countries. Sovere