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ECONOMY & MARKETS: The first quarter of 
2023 is in the books, and equity markets 
made steady gains. The first signs of stress 
appeared as rising interest rates from the Federal Reserve led to tighter 
lending conditions, shrinking liquidity, and the collapse of Silicon Valley 
and Signature Banks. While these banking failures show the dangers of 
quickly-rising rates, the signs of larger systemic problems are lacking.

More importantly for market performance going forward will be 
consumer spending, inflation, and what the Fed does next. While no one 
can predict the future, investors are coming to expect a quicker end to 
rate hikes and even the potential for rate cuts in 2023. Inflation remains 
above targets, even as retail sales slow and we see lower Producer Price 
Index data. A desired “soft landing” was always going to require 
“threading the needle,” and it’s proving as hard as one would expect. We 
expect market volatility to continue as the economy cools in both 
anticipated and unforeseen ways, though a positive year for Large Caps 
is still a real possibility.
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Q1 Performance of US Sectors

* SOURCE: S&P Dow Jones Indices LLC and/or its affiliates. Data as of March 31, 2023. Past performance is no guarantee of future results. 
You may not invest directly in an index. 
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CHGX: CHGX rose by 6.59% for the quarter, lagging the S&P500’s return of 
7.50%. The largest holdings in the benchmark were the greatest 
beneficiaries: the top ten stocks in the S&P 500 accounted for more than 
80% of the quarter’s 7.5% gain. Strong performance in the Technology, 
Consumer Discretionary, and Communications sectors more than made 
up for losses in energy, utilities, and healthcare.

Our equal weighted portfolio struggled in Q1 as investors flocked to large 
names like Apple, Microsoft, and NVidia. The portfolio also 
underperformed due to missing names like Tesla, Amazon, and Meta 
(Facebook). A quarter ago, these same exclusions led to dramatic 
outperformance, demonstrating the significant volatility of this market 
environment. The rest of the performance story is positive. Strong stock 
selection in Financials, Real Estate, and Materials, along with our 0% 
exposure to energy, meant CHGX still ended the quarter up 6.59%.

IMPACT AND ADVOCACY: In the first quarter of 2023, we’ve been hard at 
work following up on our portfolio-wide reproductive rights engagement. 
Since the engagement kicked into full swing last quarter, nearly every 
company in our portfolio has received outreach from us on the issue. That 
outreach has taken one of the following forms:
• We filed shareholder resolutions at three financial services companies 

seeking better data protection for clients. 
 

PERFORMANCE AVERAGE ANNUALIZED

YTD Quarter 1 Year 3 Year 5 Year
Since Inception 

(10/9/17)

CHGX NAV 6.45% 6.45% -6.86%% 16.81% 9.98% 9.94%

CHGX Market 
Price

6.45% 6.45% -7.77%% 16.71% 10.02% 9.93%

S&P 500 7.50% 7.50% -7.73% 18.60% 11.19% 11.10%

The performance data quoted represents past performance and is no guarantee of 
future results. Investment return and principal value of an investment will fluctuate so 
that an investor's shares, when redeemed, may be worth more or less than their 
original cost. Current performance may be lower or higher than the performance data 
quoted. For the most recent month-end performance, please call 833.AXS.ALTS or 
visit the Fund’s website at www.axsinvestments.com. The Fund adopted the 
performance of the Predecessor Fund following the Reorganization of the 
Predecessor Fund which occurred on March 21, 2022. The Predecessor Fund has 
substantially similar investment objectives, strategies and policies, portfolio 
management team and contractual arrangements, including the same contractual 
fees and expenses, as the Fund as of the date of the Reorganization. The quoted 
performance data includes the performance of the Prior Account for periods before 
the fund's registration became effective. 

As of 3/31/23Expense Ratio: 0.49%

http://www.axsinvestments.com/


•We contacted 26 companies that had not made public statements 
seeking information on what, if anything, they are doing to protect 
employees in states that have restricted reproductive healthcare services. 

•We contacted 12 companies that did make public statements about their 
commitments seeking updates on how they had implemented any policy 
changes. 
 
We are seeing results. We negotiated withdrawal agreements with two of 
the three companies where we filed resolutions. A withdrawal agreement 
is a win! That indicates that the company has demonstrated to our 
satisfaction that they meet the goals of the resolution and/or has agreed 
to make changes that align with the goals of the resolution. The third 
resolution, at American Express, will appear on the ballot at their Annual 
General Meeting on May 2, 2023. In addition, we have held engagement 
calls with four companies, the majority of which demonstrated that the 
company evaluated their benefits policies following the Dobbs decision 
and made meaningful changes where necessary to ensure that all 
employees and their dependents had access to reproductive healthcare 
regardless of where they live. With abortion rights increasingly under 
threat at both the state and national levels, this work remains critically 
important. Full bodily autonomy, including access to contraception and 
abortion, has been critical to enabling women to participate fully in the 
workforce.1 Treasury Secretary Janet Yellen concluded that “eliminating 
the rights of women to make decisions about when and whether to have 
children would have very damaging effects on the economy and would set 
women back decades.”2

 

CO2 SEQUESTERED PER $1MIL INVESTED 14.2 TONNES

TOTAL CARBON SEQUESTERED 1,815

* SOURCE: Grassroots Carbon https://buildgrassroots.com/  
** Utilizing SPY a widely used index-tracking ETF, is used as a proxy for the S&P 500 because the 
data source, VetaFi carbon intensity as comparison

As of 3/31/23

AXS CHANGE FINANCE ESG ETF

Fossil Fuel Exposure 0%

Carbon Footprint 129% Lower than S&P 500**

Weapons Exposure 0%

https://buildgrassroots.com/


SUSTAINABILITY & ESG:  Anti-ESG Laws are Piling Up. Here’s 
Why We Think They’re a Bad Idea.

We think that for sustainability-minded investors, a focus on 
Environmental, Social, and Governance risks is just common 
sense. But increasingly, many politicians are attempting to push 
back against ESG, claiming it’s yet another example of liberals being ‘woke.’ On 
both the federal and state level, there’s a movement to enact legislation that 
would prohibit investment managers from considering ESG issues at all. We 
strongly oppose this movement. We think it's bad for the planet, people—and 
investors, too.

The State of Play

Recently, the U.S. Congress passed legislation that would have repealed a 
Department of Labor (DOL) rule permitting (but not requiring) retirement plan 
sponsors to incorporate ESG into their investing framework. However, on March 
20, President Biden vetoed this legislation, and it’s unlikely that proponents will 
have the necessary votes to override his action and put the law into force. 
Along with other concerned investors, we applaud the use of the veto to quash 
this harmful legislation, given how important the DOL rule is. As the Interfaith 
Center on Corporate Responsibility noted, “The rule confirms that the evaluation 
of ESG factors in investment selection is consistent with fiduciary duty and 
acknowledges that ESG factors are no different from other material risk-return 
factors.”3

 
Anti-ESG legislation is also blossoming at the state level. Reuters observes4 that 
there are essentially two kinds of bills in this regard: Those that prohibit the state 
from doing business with financial institutions that boycott certain industries and 
those that ban state pension funds from using an ESG framework in their own 
investment processes. Unless an ESG factor leads to “maximized investment 
returns,” it cannot be considered, according to these proposed and enacted laws.
While we think these state-level bills aren’t good news, the effect of them should 
be limited. Federal legislation prohibits states from regulating private pension 
plans, so the opponents of ESG can only impose their agenda on state-run plans. 
And it’s quite possible these changes won’t be around for long after voters realize 
how they may harm state workers. In fact, a recent bill in Indiana seeking to 
prohibit the $42.4 billion public pension fund from relying on firms that consider 
ESG criteria in investments hit a roadblock after a fiscal analysis prepared for the 
state legislature concluded that the bill would cost the pension system more than 
$6.7 billion in lost returns over ten years.5 Meanwhile, researchers at the 
University of Pennsylvania’s Wharton School estimated in July of 2022 that 
municipalities in Texas would pay between $303 million and $532 million more in 
interest on the $32 billion they borrowed in the first eight months after Texas’ 
anti-ESG laws took effect in September of 2021.6 Additional studies 
commissioned by As You Sow and CERES suggest that six other states could face 
excess borrowing costs of $708 million if they follow Texas’ example and extend 
anti-ESG regulation to municipalities.7 Claims of “woke” investing might make 
good sound bytes, but it is hard to argue with the numbers.
 
We believe ESG Deserves to Stay 
 



It won’t come as a surprise that we are big fans of ESG (just not the 
greenwashing kind). We think ESG can make the world a better place—for 
workers, the environment, and investors. On the last point, we fully endorse the 
following, from the state treasurer of Illinois, who is puzzled by the proliferation 

of anti-ESG legislation: 
“…institutional investors, such as large asset 
managers running mutual funds or state 
treasurers managing public funds, are legally 
required to identify risks that can pose 
material harm to returns. So, it’s baffling why 
some officials around the country appear 
to want to skip this professional 
responsibility by banning investment 
managers and banks that consider the billion-
dollar risks related to climate change, 
environmental degradation, water shortages 
and poor company governance.”8

Long story short, smart investing is all about 
weighing risks and rewards. Telling pension 
plans they can’t consider certain material risks 
is a recipe for disaster—in so many ways. 
We think the numbers speak for themselves 
and that the proponents of anti-ESG 
regulation will have a hard time maintaining 
support as the costs come home to roost.

LOOKING FORWARD:   

In the next quarter, we will release our Impact and Advocacy report for 2022, 
which is crucial in teasing out the successes and challenges of Change Finance’s 
initiatives. We are incredibly proud of the breadth of work we accomplished in 
2022. This report will become a guiding beacon to help us evaluate the impact of 
our program and identify improvement areas. One of the key benefits of the 
Impact and Advocacy report is that it enables us to showcase our achievements 
to you, our investors. We are excited that this report will highlight the positive 
impact of our work, demonstrating our commitment to active shareholder 
engagement. We believe we are making small but meaningful strides in the world 
as we endeavor to Change Finance, and we can’t wait to share our progress with 
you. 

 1 https://equitablegrowth.org/factsheet-what-the-research-says-about-the-economic-impacts-of-reproductive-care/ 
2  https://www.nytimes.com/2022/05/10/business/treasury-janet-yellen-abortion-rights.html 
3  https://www.iccr.org/president-biden-left-no-choice-veto-bill-seeking-overturn-dol-rule 
4  https://www.reuters.com/legal/legalindustry/challenge-investing-face-state-anti-esg-legislation-2022-08-24/ 
5  https://www.spglobal.com/marketintelligence/en/news-insights/latest-news-headlines/some-states-backtrack-on-anti-esg-efforts-citing-

unintended-consequences-74371958 

6 https://knowledge.wharton.upenn.edu/podcast/knowledge-at-wharton-podcast/texas-fought-against-esg-heres-what-it-cost/ 

7 https://www.ceres.org/news-center/press-releases/new-research-shows-legislation-boycott-esg-may-cost-state-taxpayers-700 
8 https://www.governing.com/finance/climate-change-poses-financial-risks-why-would-officials-want-investors-to-ignore-that-fact?_amp=true

https://thehill.com/policy/energy-environment/3816573-desantis-prohibits-florida-state-run-fund-managers-from-considering-esg-factors/
https://thehill.com/policy/energy-environment/3816573-desantis-prohibits-florida-state-run-fund-managers-from-considering-esg-factors/
https://thehill.com/policy/energy-environment/3816573-desantis-prohibits-florida-state-run-fund-managers-from-considering-esg-factors/


IMPORTANT RISK DISCLOSURE  

ETFs involve risk including possible loss of principal. There is no assurance that the Fund will achieve its investment 
objective. Fund holdings are subject to risk and should not be considered recommendations to buy or sell any security.  

The Fund may invest a larger portion of its assets in one or more sectors than many other funds, and thus will be more 
susceptible to negative events affecting those sectors. Market and Equity Risk: The value and market price of an equity 
security may decline due to general market conditions that may or may not be specifically related to a particular company or 
industry. Passive investment risk: The Fund invests in securities included in the Index regardless of investment merit. It is not 
actively managed and generally will not attempt to take defensive positions in declining markets. ESG Investing Risk: The 
Fund’s ESG policy could cause it to make or avoid investments that could result in the portfolio underperforming similar funds 
that do not have such policies. Market Cap Risks: Companies with larger capitalization may be unable to attain the high growth 
rates of successful, smaller companies during periods of economic expansion. The securities of mid-capitalization companies 
may be subject to more abrupt or erratic market movements and may have lower trading volumes or more erratic trading than 
securities of larger, more established companies. Real Estate Risk: Investments in Real Estate Investment Trusts (REITs) involve 
risks such as declines in the value of real estate and increased susceptibility to adverse economic or regulatory developments.  

Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the ETF. Brokerage 
commissions will reduce returns. NAVs are calculated using prices as of 4:00 PM Eastern Time. The closing price is the 
midpoint between the bid and ask price as of the close of exchange. Closing price returns do not represent the returns you 
would receive if you traded shares at other times. 

Investors should carefully consider the investment objectives, risks, charges and expenses of AXS Change Finance ESG ETF. 
This and other important information about the Fund is contained in the Prospectus, which can be obtained by visiting 
www.axsinvestments.com. The Prospectus should be read carefully before investing. 

Carbon Neutral Certification: Ethos performs an independent analysis of a fund’s carbon footprint and carbon credits (offsets) 
to verify whether the fund is carbon neutral during a specified period. The carbon footprint consists of verified Scope 1 and 
Scope 2 emissions of every holding of the fund. Ethos defines the carbon footprint of a fund as the total tons of Scope 1 and 
Scope 2 CO2 emissions of its holdings multiplied by the fund’s percentage ownership of those holdings. Percentage ownership 
is based on the market value of the fund’s shares divided by the total market value of the holdings. 

While Ethos researches and models Scope 3 emissions for every fund holding, the company does not consider Scope 3 for 
fund-level certification. This is due to limitations with Scope 3 data, including: lack of standardized reporting methodology by 
companies: low coverage of companies reporting Scope 3 emissions; and, likely overlap of Scope 3 emissions across company 
value chains.  

As part of the Carbon Neutral Certification, Ethos requires funds to submit proof of purchase of carbon credits from a list of 
approved providers of carbon credits. When information is not available the following modeling formula used is: Expected 
emissions = peer-average carbon intensity (CO2 per $M revenue) * $M revenue.   

EthosESG audits this estimation and will address discrepancies should they arise. Emissions data is limited by the voluntary 
disclosure by individual companies and is not independently audited. Change Finance and EthosESG make every effort to 
ensure data is accurate but cannot guarantee absolute carbon neutrality. 

S&P 500 Index: A market-capitalization-weighted index of the 500 largest publicly traded companies in the U.S. 
  
Carbon Sequestration: Change Finance utilizes Grassroots Carbon to purchase Carbon Sequestration Credits for its Carbon 
Neutral Certification. Carbon sequestration numbers are updated quarterly and reflect carbon offset credits purchased year to 
date. Verity analyzes the funds carbon footprint quarterly and that analysis is used to purchase credits. Grassroots Carbon 
certifies and audits carbon capture by taking measurements performed by an unaffiliated third party based on actual 3 feet 
deep measurements conducted after rigorous stratification in accordance with Verra VMD0021. More information available 
from buildgrassroots.com 

Environmental, Social and Governance (ESG): Environmental criteria considers how a company performs as a steward of 
nature. Social criteria examine how it manages relationships with employees, suppliers, customers and the communities where 
it operates. Governance deals with a company’s leadership, executive pay, audits, internal controls, and shareholder rights.  

Fossil Fuels Exposure: Fossil Fuel Exposure is calculated at least quarterly by Fossil Free Funds and measures the percentage of a fund’s 
net assets invested in companies which own, extract, process, or burn fossil fuels for electricity generation as determined by inclusion in 
the Carbon Underground 200; the Macroclimate 30; Morningstar industry classifications Thermal Coal, Coking Coal, Oil and Gas Drilling, Oil 
and Gas Extraction, Oil and Gas Production, Oil and Gas Equipment and Services, Oil and Gas Integrated, Oil and Gas Midstream, Oil and 
Gas Refining and Marketing; the Global Coal Exit List marked as Mining or Services for the Coal Industry Sector or Power for the Coal 
Industry Sector; or the Global Oil/Gas Exit List upstream and midstream companies. More information available from 
www.fossilfreefunds.org 

Carbon Footprint: The Carbon Footprint of a fund measures the Scope 1 & 2 emissions of a fund in tonnes per $1 million invested as 
calculated by Fossil Free Funds. The Carbon Footprint is calculated utilizing emissions data for each company provided by yourSRI. The 
Carbon Footprint as calculated by Fossil Free Funds is equal to the sum of each portfolio constituent’s Scope 1 and scope 2 carbon 
emissions multiplied by percentage of ownership (position size/market capitalization) divided by the fund’s AUM in millions. Fossil Free 
Funds does not calculate carbon footprint for indices. Therefore SPDR S&P 500 ETF Trust (SPY), a large fund that closely tracks CHGX's 
benchmark, the S&P 500, is used as a benchmark for the carbon footprint. Scope 3 information is utilized when available. Fossil Free 
Funds uses AI to estimate any non-disclosed emissions comparative to its peers in revenue and industry for Scope 1 and 2. Information is 
disclosed by companies and is not independently audited and its accuracy cannot be guaranteed.  

Weapon Exposure: Weapon Exposure is calculated at least quarterly by Weapon Free Funds and Gun Free Funds and measures the 
percentage of a fund’s net assets invested in companies that manufacture or sell civilian firearms, manufacture or service nuclear 
weapons, manufacture cluster munitions or land mines, or are among the 100 largest military contractors using data from the Stockholm 
International Peace Research Institute Arms Industry Database; PAX; and Gun Free Funds’s lists of the largest firearms manufacturers and 
retailers. More information available from weaponfreefunds.org and gunfreefunds.org. 

Distributed by ALPS Distributors, Inc, which is not affiliated with AXS Investments. AXI000201 

  

http://buildgrassroots.com
http://www.fossilfreefunds.org

